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Presentation Structure

* Overview

* Development Cooperation Environment in PNG & AROB

* Development Cooperation and the 2030 Development Agenda
* PNG Development Cooperation

* Bougainville Development Cooperation

* Questions - Comments



PNG Development Cooperation

Environment
* Bougainville Peace Agreement clearly mandates that the National
Government leads on development cooperation w0

» Kavieng Declaration on Aid Effectiveness
* 2014 ABG / PNG / DPs Resolution (refer next slide)

* 2015 PNG Development Cooperation Policy
* DNPM Coordination mechanisms include: High-Level Forum,
Policy Level Dialogue, Sector Consultations, technical level
consultations and Development Partner Strategies.

e 2017 (August 25 - NCOBA) ABG — DP meeting

2015 Papua New Guinea
Development Cooperation Policy
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Basis

DIALOGUE MECHANISM

HIGH LEVEL FORUM

Government of PNG and Development Partners

(Development Partners include: Multilateral and Bilateral
Development Partners and Emerging Partners)

POLICY LEVEL DIALOGUE

Specific GoPNG Bilaterals with ODA Development Partners
GoPNG and Private Sector
GoPNG and Civil Society Organizations

SECTOR CONSULTATIONS

TECHNICAL LEVEL CONSULTATIONS

Joint Technical Working Group on Development Effectiveness
(JTWG-DE)

DEVELOPMENT PARTNER COUNTRY ASSISTANCE
STRATEGIES
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ABG — DP Resolution - 2014

Resolution Agreed:
* ABG Priorities to drive DP Cooperation
* ABG and DPs to identify funding Gaps
* A minimum of 2 ABG DP meetings every year
* DP Coordination meetings to be themed
* Regular meetings between ABG Chief Sec and DPs

* DP committed to providing information and data on activities following
ABG systems

* DP support will be reflected in the national and ABG budget



Toward Effective Development
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Aid Effectiveness
Principles draw
from 50 years of
development co-
operation
experience

Busan Declaration
(2011) and Global
Partnership for
Effective
Development
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The Paris Declaration “Pyramid”
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« Ownership of development priorities by
developing countries

« Focus on results

« Inclusive development partnerships

« Transparency and accountability
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ABG Development Financing and

Coordination

Mission: Ensuring the effective use of the external
assistance provided by Development Partners, so as to
guarantee coordination and harmonization in
accordance with the development priorities set by the
ABG

» DP Coordination sits within the office of the Chief Secretary

» Specialized unit and staff established within Office of Chief
Secretary

* Current focus of work:

» Ensuring synergy with the National Development Cooperation Policy
and coordination Mechanisms

» Restoration and implementation of the 2014 Resolution Agreement
 Training of ABG staff on aid effectiveness

* Collection of ODA data

» Establishment of Aid Database and associated processes



Next Steps — Moving Forward

* Alignment and compliance with the Peace Agreement and National
Policy of Development Cooperation

* Transparency and Alignment of DP assistance with ABG Strategic
Development Plan

* Collection, validation and analysis of data from DPs

* Establishment of coordination mechanisms within ABG

* Implementation of the 2014 resolution

 Structured dialogue and mechanisms with DPs.

* Development of Longer term project to Support Aid Coordination



Development Partner Support to
Boudgainville
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2030 Agenda for Sustainable Development
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Addis Ababa Action Agenda

“A Global framework for Cohesive
nationally owned sustainable I
development strategies, supported by

integrated national financing frameworks,

will be at the heart of our efforts”
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Development Financing

* Across sectors — budgeting... climate change and gender
* Financial flows...

* Many different Departments have roles in leveraging different aspects of finance
— beyond the silos

» Tax Revenue Agency / Board

* DoTF

* DoMER

* Domestic private sector — commerce / industry
* FDI - DPI

* Remittances —

* ODA (Grant and Loan)

* Moving Beyond the Silos......






Development Finance PNG 2000 -2011
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PNG Capital Investment Budget Trend
— 2003 - 2017
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Current PNG National Trend in ODA

Accictaneca
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Source: DNPM 2016 Donor Cooperation report - billions PGK



PNG Development Financing 2013
(PNG)

Vertical health funds Climate FDI Remittances
0.07% Philanthropic finance 5.18% 0.55%
assistance 0.00%
China 0-00%

0.00% Corporate Tax

7.28%

GST
6.14%

Mining &
Petroleum Tax
5.63%

Dividend
Withholding Tax

Gaming Machine Tax 1.52%

Royalty/Manageteant 1.71% g ookmakers Turnoves
PNG SDP FaWsthholding TaxStamp Duty Tax

2.93% 0.10% 1.28% 1.20% 0.13%
Source: DCR 2016



PGK (millions)

DP Contributions 2016 (National —
(capital investment budg

1,000.00 %
900.00 1/ DFAT 921.72 44.65
800.00 PRC 390.91 18.94
Zgggg ; ADB 354.29 17.16
0000 WB 118.20 5.73
400,00 1/ JICA 99.36 4.81
300.00 UN 80.75 3.91
igggg ‘ EU 38.88 1.88
000 - = = l NZAID 23.29 1.13
o © & ® P us 14.53 0.70
v c}@\“’ 0 RN EIB 14.29 0.69
¢ Ceska/Erste 8.01 0.39
Source: DCR 2016 Development Partner TOTAL 2,064.22 100.00
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Bougainville Development Partners
(ODA)
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DP Support (PGK) to Bougainville

Development Partners
AUSTRALIA

EUROPEAN UNION
JAPAN

NEW ZEALAND

UNITED NATIONS

USA

WORLD BANK

Total AID to Bougainville

2015

2015
114,234,000.00

19,759,869.60
4,762,236.80
18,764,457.37
1,133,781.00

158,654,344.77

-17

2016
112,801,768.33

19,616,935.20
11,709,847.17
8,333,029.68
3,384,196.00

155,845,776.38

2017
112,801,768.33

20,222,913.60
10,282,297.60
875,929.60
8,957,440.00

153,140,349.13

Total
339,837,536.66

11,712,000.00

9,937,547.63
59,599,718.40
26,754,381.57
27,973,416.65
13,475,417.00

489,290,017.91
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DP 2016 Support by OECD DAC Sector
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2016 ODA Disbursement by ABG

Nanartmant
Primary Industries Department of Provincial Climate
and Marine Community Change Office
Resources Development 1%
| | Education
Personnel . = 12%
Management

Administr
Servic

2%

Community

Government
3%

Office of
Bougainville
Electoral
Commission (OBEC)
4%



Development Partner Support by location
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ABG ODA vs National ODA 2016

DP PNG AROB
AUS 921.72 112.8
PRC 390.91
ADB 254.91 tbc
WB 118.2 3.4
Japan 99.36 tbc
NZ 84.5 19.6
UN 80.75 11.7
EU 38.88 tbc

USA 2.6



Thank You

Questions — Clarifications — Discussion



